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@ FY1i5 Budget Challenges

TN.GOV

- Less revenue

. Built-in expense growth

. Importance of efficiencies

. Educational funding vital

- Needs in health and social services

- Required Rainy Day Fund contribution
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Overview: Available Revenues

Recurring Non-Rec
Base Increase/(Decrease) (5116.2) SO
Revenue Growth @ 3.25% $323.0 SO
Inheritance Tax Exemption (520.4) S20.4
Other State Revenue $32.1 $532.1
Overappropriation Increase $17.0 SO
Revenue from FY14 S0.2 S256.2
Debt Service Fund Revenue $25.0 SO
Total Available Revenues $260.7 $808.7

(Millions)
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@ Overview: Revenues and Expenditures

TN.GOV
TENNESSEE GOVERNMENT

Recurring Non-Rec

Available Revenues $260.7  $808.7
Less Cost Increases (5393.5) ($827.4)
Preliminary Balance (5132.8)  ($18.7)

Revenue Restored Through

Base Expense & Vacancy Reductions 5132.9 5191

Final Balance S0.1 S0.4

(Millions)
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(Billions)

Budget By Fiscal Year
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& State Funding of Cost Increases

TN.GOV

TENNESSEE GOVERNMENT

Business,
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General P
_ Resources, and
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@ Selected Reductions

TN.GOV

TENNESSEE GOVERNMENT

1% Provider Rate Reduction (TennCare) $18.5
Eliminate Spend Down (TennCare

Best Practices In Lab Contracting (TennCare
Cook Chill Food Service (Correction
CoverTN Programs (TennCare

Raise Co-pays To Maximum (TennCare

Pharmaceutical Costs (Correction
Closing of New Visions (DCS
Dental Services Contract Changes (TennCare

Targeted Hospital Grants (TennCare

)
)
)
)
)
15% Drug Discount (TennCare)
)
)
)
)
)

Reduce Local Felons (Correction
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@ General Fund Positions

TN.GO

50,000 T—¢
| 49,835
45,000 - I 458 T
) ] 46,196
_ 15150 oo —o——
44177 43871 43997
40,000 -
35,000 -
30,000 -
25,000 -
20,000 -
FY0S8 FY09 FY10 FY11 FY12 FY13 FY14 FY15

Recommended FY15 Budget




@ Reductions and Increases

TN.GOV

TENNESSEE GOVERNMENT
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®

~oov K-12 Education

TENNESSEE GOVERNMENT

Salary Increase For Teachers $63.1

BEP Funding

Various Grant Programs

5% Health Insurance Adjustment

SO S10 520 S30 S40 S50 S60 S70
(Millions)
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@ Drive To

TN.GOV

TENNESSEE GOVERNMENT

Workforce Alignment Grants

SAILS Program Expansion

Online Innovation & Expansion

Adult Student Recruitment I S0.3

Degree Compass Expansion F S0.3

SO S2 S4 $6 S8 $10 $12

(Millions)
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@ TennCare

TN.GOV

TENNESSEE GOVERNMENT

Eligible But Not Enrolled

3.2% Inflation & Utilization

Federal Match Rate Changes _ S32.9
BE

Call Center

S0 $10 $20 $30 $40 $50 $60 $70 $80 $90

(Millions)
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@ Intellectual & Developmental Disabilities

TN.GOV

TENNESSEE GOVERNMENT

Staffing &
Transitional
Services

S1,700,000 10% Residential Increase

$351,200
State Funding Increase: Waiver Services
$7,039,300 Slzng(r)%aégo Developmental Disabilities
‘ ‘ : $183,900

Utility Expenses
$104,200
HCBS Waiver Growth
$2,500,000
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@ Children’s Services

TN.GOV

TENNESSEE GOVERNMENT

Foster Care Techno|0gy

Rate Increase $556,500
$758,800 Mandates
$518,100

Salary Increases

$448,200
) Staffing: 40 Field
State Funding Increase: Services Workers,
S6 444 500 Case Managers
$1,009,500 Investigator Training
Academy
$364,600
Staffing: 45 for CPS
Investigations & I ;
e Adoption Assistance Staffér;ga.tﬁ fSr:ifhlld
$1,205,300 Caseload Growth $149,400

$1,433,600
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@ New Information Technology Funding

TN.GOV
TENNESSEE GOVERNMENT
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@ State Workforce Investments

TN.GOV
TENNESSEE GOVERNMENT

Salary Increase

sroup Heatth nsurance premiuns | T T <+ 5
TCRS Actuarial Adjustment _ $6.0
Retirees Health Insurance _ S4.0

S$10 Match to 401(k) Plans - S2.5

SO SIS Sio SI15 Séo
(Millions)
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@ Capital Appropriations

TN.Gov Improvements and Maintenance

TENNESSEE GOVERNMENT

BMaintenance
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& Rainy Day Fund Balances
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TN.GOV
TENNESSEE GOVERNMENT
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Realistic revenue assumptions

Achievable and responsible base reductions plans
Funds key education initiatives

mproves services for vulnerable populations
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ncreases the Rainy Day Fund to almost $500 million
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